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GENERAI INFORMATION
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Ghana Comme.cial Bank Limited
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INDEPTH Network
Forth€year ended 3r Dsembe. 20

R.EPORT OF THE BOA.RD OF TRUS'ITES

The Board ofTrustees has the pleasure in submitting the report and th€ audited financial stat€ments of
INDEPTHNetworkfortlefinancial)€arended3r December20 .

Statement of the Board of Trustees, responsibilities

The Board of Trustees is responsible for the pr€paration offinancial statements for each financial year, which
give a true and fair view ofthe state of affairs ofthe Organisation and ofthe surplus or deficit and cash flows
for that period. ln preparing these financial statem€nts, the Board of Ttustees has selected suitable accounting
policies and th€n applied them consist€ntly, madejudSements ard estimates that are reasonable and prudent
and follow€d International Public Sector Accounting Standards (IPSAS).

The Board ofTrustees is responsibl€ for ensuring that the Organisation keeps proper books ofaccount and
accounting records that disclose with reasonable accuracy at anytime the financial position of the
Organisation. The Board is also responsible for safeguarding the assets of th€ Organisation and for taking
reasonable steps for th€ prevention and detection of fraud and other irresularities.

Principal activities

The main activities ofthe Organisation are to conduct longitudinal health and demoSraphic evaluation of
populations in low- and middle-income countries, strengthen Slobal c_apacity for HDSS, co-ordinate and
mount cross-national r€search, and disseminate healtl information based on up-to-dare scientific evidence
from differenthealth research centres across the developing world.

Results

The Statement of Financial Performance on pa8e 5 shows a surylus for the year of US$1,93S,729
(2oro deficit: US$4,264,229), whilst t}le statement of financial position on paSe 6 shows that
Us$a,474,o67 (2oro: Us$6,S42,938) was canied forward as accumulated tund at the end ofthe Deriod.

Auditor

Pricewaterhousecoopers Chartered Accountants has expressed willingDess to continuein office as auditorof
the Organisation in accordance with Section r34 (S) of the Companies Code, 1963 (Acr 179).

BY ORDER OF THE BOA.RJ)

Executive Dir€ctor:

...Q.1.....r,,ty .o,.



RSPORT OF THE INDEPENDENT AI'DITOR TO TIIE BOARD OF TRUSTEES OF INDEPTH
NETWORI(

REPORT ON THE FINANCIAI STATEMENTS

We have audiled the accompanying fiEancial statements of INDBPIH Network set out on pages 5 to
18. These financial statements comprise the statement of financial position as at gr December 2ou,
the starement of financial performance, the cash flow statement and the statemert ofchan8es in nei
assets for the year th€n ended and a summary ofsignificant accounting policies and oth€r explanatory
information.

Bolrd ofTrustees' r€sponsibiltty for rhe finrncirl statements

The Board of Truste€s is responsible for the preparation offnancial statemeDts that give a true and
fair view in acco.daDce with Intemational Public Sector Accounting Standards and with the
requir€ments ofthe Companies Code, 1963 (Act 179) and for such internal control, as the Board of
Trustees d€termine is necessary to enable the preparation offinancial statements that are fr€e fmm
material misstatements wheth€rdueto haud or ermr.

Auditor's lesponsibitty

Our responsibility is to express an opinion on the financial statements baN€d on our audit. We
conducted our audit in accordance with Intemational Standards on Auditing. Those standards
require that we comply with ethical requirem€nts and plan and perform the audit to obtain reasonabl€
assurance about whether the financial statements arc free from mat€rial misstatement.

An audit involves p€rfomint procedures to obtaio audit evidence about the amounts and disclGures
in the financial statements. The procedures selected depend on the auditor's judgement, inctuding the
assessment of the risks of material misstatement of the financial staten€nts, whether due to ftaud or
€rror. In makiDg tho3e risk assessments, the auditor consid€rs intemal control relevant to the entityt
p.eparation offirancial statements that give a true and fair view in order to desip audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opiDion on the
etrectiv€ness ofthe entity's internal control. An audit also includes evaluating the appropriateness of
accounting policies used and tie r€asonableness of accountint estimates made by the Board of
Trustees, as well as evaluatiDt the overall pre6entatioD ofthefinancial statements.

w€ believe that the audit evidenc€ w€ have obtained is sufiicient and apprcpriate to provide a basis for

Oplnlon

In our opinion, the accodpanying financial stat€ments give a true and fair view of the financial
position of INDEPTH Network as at 3r December 2011and ofits financial performance and its cash
flows fo. th€ year then ended in accordaoce with Intemational Public Seclor Accounting Standards
and in the mannerrequired by the Conpanie8 Code, 1963 (Act r79).
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R'EFORT OF TIIE INDEPENDENT AI'DITOR TO TIIE BOAR.D OF TRUSTEES OF INDEPTH
NETWORI( (CONTINT'ED)

R.EPORT ON OTIIER ITGAT REQTIIREMENITI

'nre CoFpanies Code, 1963 (Act 179) r€quiits fhaf in csrryint oul olrl eudit rd€ consider and rEport on
the follorvhg mattexs. We cotrfirm that:

i) we have obtaircd all the idformation and explanations which to the best ofour knowledte
aDd belidrvete recessary for lhe pur?Ges of olrr audit:

ii) iD our opiDioD pmperbooks ofaccoutrt har€ beetr kept by the organisation, so far ao appears
from our ex@ination of those books: atrd

in) the orgadsatiotr's statemeDt offimncial perfomance and statemetrt offinancial position are
in a8leemeDt with the books of account.

Q2,-**-*Gop"4
CharteFed Accountanis

..1/. "ob.oo

Accra, Ghana

Mlchael Asiedu-Antwi (ro1og2)

I
pwe



INDEPM Ne.r'lo�*
Irhancdol Stoternerds
For the yar endd it Ixcsmbr 2ot1

STA1tsMENT OF FINANCIAI PERFOR}IANCE
(All amouDts arc expr€s€ed in US doUars unless otberwise stated)

Notes

OperadnS rcvenue

Gra[tg

Other income

Totrl opcrfdng rcvenue

Meetiug expe$es
scientific worksbop and cootdination expens€s
Capacity strengthenirg workrhop expenses

Annual ceneml alrd Scientific MeetinSs
sub grants

GetreEl Secretariat runni4 costs

Totd cxlrcndtture

Financialincome
FiDaDcial €xpeNe

N€t fi n.ncld (cxpeMc)/income

Surpru!^Dcndt)

Ycrr cndcd qr December
colt 2010

5

7

9

10,656,087

-5r,5r9

10.ro7.606

45at9t7
r,829,o82

a7B,807
48o,399

3,65L649
866.184

8.6a8.o18

6'218
(Leo.oltl

3985s39

_242,tt9

4-228-26a

4O3,O4O
2,$9,rS8

892J49

305,116

3,285,328
ri6o.rq6

a-rod.ql6

80,724

bA.6't6\

(r2a.?ool 2.048

tg999999999999999�g5ztll fu.264,229)
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INDEPTE Netwtk
nionohl Staacments
For the sear entied 31 Dember 2otl

STATEMENT OF FINANCIAL POSITION
(All amounts are scprBsed in US dollars udess otherwi.se stated)

Notes
At ?1 Decemb€r

2('11 20tO

Non-current arseta

Property, plant and equipment

C\rrrcnt araeta

cash and cash equivalents
Recoverables from non exchnge bansactions
Receivables fr om exchange transactions
Prepayment

Totrl current sEsetE

Total assets

clrrent liabilities

Accounts palable alld accrued expenses

Net sssets

Repres€nted by:

Accumulated tund (page 8)

r28.22., p!,qh

13
r4

16

7,r29,22O
1482,78

31,3OO
26.8ao

8.670.o7E

8-ro8.aol

6,173,38r
2rj,78s
35,963
a6.22a

6.a"1.1ql

6.4or''.42o

(a2o-2aRl

E 4"E 062

fq2-oo1)

0..s2.338

g,4?3,@. 614233A

The financial statemenb on pages S to rB rgere approved t'y the Board ofTlusteff on
.......91.......J'rty zorz "r'd sisned on their bcharby:

Board Chair:

Executive Director:



INDWTH NeiD.Dk
Ihancidl Sfaiernsnls
For dre gdr mded 3t Decsmber 2(,11

CASII FIOW SIATEMENT
(AIl amou a sre er.pr€ss€d id Us dollars uDl€55 oth€rwis€ stated)

Net clsh trows gencrated fiom(Its€ll ltt) opeFatins

rdiviticd
crsh flowB us€d in lnvertirg .cdvltiQs

A.quisitioD ofpmp€rty, plsnt end equipm€ot

Increrse/(De.f,€{re) ir c.3h afll cash
equfuatent8

Movcm€rrt in cash snd ca3h equivol€Dtg

Cash a l cash equivaleDts al begiDniDg ofthe year

Y€.r eniled -ru De.€mb€r
2{rll 20lo

18 LOo3r63!t (r-202.6661

12 lLZ,&l [q6.q6ol

oi6.Sto (a.2<o.oaq)

6,179,38r 10,432,396

Increase/(Decr€ase) h cash and cash €quivaleDts 955.439 (1-2co.o1<l

cssh aDd c.sh equivrrents rt e l ofttrc yerr 13 z.t8g.Eeq -6.12319



INDEPTH Ne.r,rjo�*
fihanciiol Stateln€nts
Fd the veor ended St Decembe, 2o1r

STATEMBNT OF CHANCFS IN NET ASSETS
(All anounts are €xpress€d in US dollaN unless othervrise stated)

Accumulrted tund

Balance at 3r December 2oo9

Deficit for the year 2oro

Balance at 3r December 2oro

surplus for the year 2o1r

Balance al3r December 20rr

1o,8o6,567

(^-26a.22a\

6,542,398

L4q6.72(|

8,4"8.o1i8



IIWEPTH Ne'rtrp�rk
ftlaonciol Stat?nents
For the vear ended 3t December 2ot1

NOTEIT
(All amounts in the notes are expre$€d in Us dollaE unless oth€rwise stated)

r. Accounrtna policieg

The principal accounting policieJ adopted in the preParation ofth€se financial statements are set out below:

(a) Br6is ofaccountlng

The finaDcial statements have been prepared underthe historical cost convention and in

accordance with Int€mational Public Sector Accounting Standards (IPSAS).

In tbe absence ofan lDternational Public SectorAccounting Standard that speciffcally appli€s to a

transaction, other event or condition, manag€ment uses itsjudgement in developint and appllng

an accounting policy that results in information that is relevant to the decision-making needs of

users so that the financial statem€nts:

(i).epresent faithtuly the financial position, fnancial performance and cash flows ofthe entity;

tii) r€flect the economic substance oftransactions, otherevents and conditions and not merelythe

leral form;
(iii) are reutral, i.e., free from bias;
(iv) are prudent; and
(v) are complete in all material r€spects.

St{ndrf&, arnendncnts rnd interpretations to existinS standard8 that 6re nor yet

effecttve and have not been early adopted by the organizdion.

In December 2oo9, the Intemational Public Sector Accountint Standards Board (IPSASB) issued

the following new staodards on Financial Instrum€nts to replace the pr€vious IPSAS r5 - Financial

Instruments: Disclosure and Presentation.

- IPSAS 24, "Financial Instruments: Presentation"; (eflective for annual ffnancial statements

coveridg periodsbeginniry on orafter r January2o$).

- IPSAS 29, Financial Instruments: "Recognition and Measutement" (efiec{ive forannual

financial statem€nts covering periods beginnint on or after I January 2oB).

- IPSAS 30 "Financial lnstnrments: Disclosure (effective for annual financial statem€nts

covering periods beginnint on or after r'January 2or3).

There are no other IPSAS interpretations that are not yet effective that would be expected to heve a

material impact on the organisation.



INDEPTH Netujp�tk
nhdnclid Staaan€nts
For the var ended 3J Decemlxr 2o1i

NOTES (conttnued)
(All amouDts in the notes are expressed in US dollars unless otherwise stated)

r. Accountins policid (continu€d)

(b) Property, plant {nd equipment

Property, plart and equipment are measured at acquisitron cost less acormulated depr€ciarion aod
accumulat€d impairment losses.

DepreciatioD is crlarlated on a straitht-line basis at rat€s estimated to write offthe cost of each ass€t
over th€ estimated t€rm of its useful life. No depreciatioD is charged in tbe year of disposal. The annual
rateE used for this pupose are as tollows:

ComputeIs
Fumiture and Fittints
Officeequipment
Motor vehicles

(c) Financirlln8Eulncnt6

33.33%
20%

2096

2s%

INDEPTH Network uses only notr-derivative fiDancial iDstruments as part ofits oormal operations.
These financral instruments include bank accounts, cenificates ofdeposit, accounts receivable and
accounts paysble.

All financial instrunentare recognised in the stateheDt offiDancial position at their fair values.

(d) Foreisn curr€ncy brnshtion

s) Functional and presentltion cuEency

Items included in theGneDcial statem€Dts ar€ measured using th€ dollarc ofthe prinary
economic etrvirotrment in which the entity operates ("tb€ functional curr€nqa). The financial
statements are prelented in Unit€d States Dollars which is the func{ional currency.

b) Trmaacdons and bahnces

TraDsactions in foreitn curcncies are tndslated to United States dollars at the approximate
rates ofexchange prevaling at the dat€ ofth€ transactions. Monetary assets and liabilities
denominated in currencies other than US$ at the balqDce sheet date are translated into US
Dollars at tbe rates of exchsnge ruliDg as at that date. The resolting gains or losses are
reclpised in the statemeEt of finaDcial performaDce.

(e) Grrnts

crants received are recognized st th€ir fair value over rhe period n€cessary to matcb them with th€
costs that they ar€ intend€d to compensate, and when th€re is reasonable acsumnce that th€
oryanization will conply with the conditions attached to the granb, but not prior to the formal

tmnt apprcval. These grants are separately presented in the sraternent olfnancial perfomance ss



INDEPTIi Nealtxt*
fi'rmncial Staasane?ts
For the uer aded 31 Decetnbe. 2otj

INDEPTH Network considers all cash and other highly liquid investments with initial maturities of
three months or less to be cash and cash eouivalents.

(h) Employee benefft6

NoTEs (conttnued)
(Al1 amounts in tbe notes are erpressed in US dollars unless otherwise stated)

1, Accounting polictes (condnued)

(f) Accountarecelwable

Accounts receivable represent receivables from exchange transactions and recoverables ftom non-
exchante transactions.

Disbursements to sub grantees are treated as receivables in th€ statement offinancial position until
submission of financial repon8 by sub grantees. Accounts rcceivable are recorded at their
estimated realizable value after providint for doubttul and uncoll€dibl€ debb.

(r) crsh and clah equivdents

Employee benefits are recognized vhen the employee serices are rendered, INDEPTH Network
ensures the employee pensionbenefits (defined contributions) are paid to the National Pension
Scheme and tbe Provident Fund. Both benefits qualifyasdefined contribution plans.INDEPTH
Network has no fir(her pa),rnent obligations once the contributions have been paid. The
contributions arc recognized as an emplo,€e benefit expense wheD they are due.

2. Operadng revenue

INDtrPIH Network's revenue repr€sents funds received and/or receivable from dono$ and
development partneN during the year as shown below:

a crrnts r€ceiv€d/receivrbl€ 2orr 2oro
(l) Core aupport

Sida/GLOBFORSK 2,28o,15o r,3s6,4oo
Williafi and Flora Hewlett Fourilation Soo,ooo 5oo,ooo
Rockefeller Foundation - 2oo,ooo
wellcomeTrust 266.qaa 102.600

sub-total a.or6.rqq 2-2ra-ooo



INI>BPIfl Ifen,/,,''t
F ranc&1,*otanana
For the!6r addSJ D@nbr ma

NOItslI (contlmc.l)
(AI amounts in the notes are exple$ed i! US dollaB unle$ otherwis€ stad)

(lt) Projcct
wlllirm and nora Hewlett Foutrdation
DFID Re.l Rights (Su$€x)
BMGF-INDEPTS Nebro* Etuivene$ Safety study
Ploj.d (INESS)
BMcF-Meleria Oinicrl Ilial Aliarce (MCIA)
IDtpmatioDal Development Rese$ch Center (IDRC)
DANIDA v{cciDatioD rnd CMd Health
UNESCO Pilot Study otr nigration & Climate chatrte
Ab€rtswyth UdveEity
World Herlth Or8,rnisatio!
Europ€a.n Union
SrYirs Tropical lnrtitute (STD
sav€ th€ children
Roclcfeller ll€alth sJstemg
Emba$y ofJapan
clexosmithKline (cs0
U versity of Heidelberg

gub.tot l

cr.nd tot l (t+lt)

to11

4OO,OOO

48o,3S8
sl,ool

192,('OO

19,768
.ur,r34
35,708

9'37,742
LO,442
25,O17

-----rurr5Q

7.5l'0.a<a

re.056o&z

2010

1,235,OOO

44,oV

249,276
u3,o18
24,98o
31,6()()

39,594

:

1J32,53!l

9.9S5,s39

s.

4'

Othcr rrvcnue

Sundry incone

MccdDS cxpcnlal

INDBPrH Cor€
INF,SII Foject
MCIA Board M€€tint

5L519 uz,zlst

74$r5
3('3,29O

----r5,3!r

J,sa,gt:Z

227,197
P4,84r

.{93.9!Q

]|



INDEPTE Nentlo.*
Finarcial Statements
tur thegar add gJ D?fp,mb€r mtl

NOTESI (conttnucd)
(All amoubts in the not€s ar€ expressed iD US dolla! urless otlerwis€ stated)

5. sclcnddcrvorl€hopr lnd coodination c)q'cnsci

INDEPTH CoE
M(TA
INF.sS

Crpr.tty.tenStlcnina worLshop exlrcDlci

INDEPTH Cor€
INESS
MCTA

2(,11

1,720,92r

257,?54

l44,Eog

r.!B.a8r

20lo

2,016,o49

r23,ro9

?J39J58

6.

Annuel Gen.r.l rrd Scientific Mectina!
Air tickets
CoDfer€trce packaSe strd other costs

Sub arrnts

INDEPTH CoI€
INESS
MCTA

Gcncral gacf,ctrrlat ronnirS cort

'INDEPTH Core
INFSS
MCTA

32o,987
99,700

--I3.raQ

sz3.Aoz

r28,758
ail641

440399

22o,653

3,oo4,o36
43L904

s.6sr,6!9

866,r84

A66Jar',

40.254

639.295.

24O,O\5
r97,OO7

45SJ2Z

89aJA9

9r,734
211-q82

iasJlQ

243l44

___4rrs74

s€S53e!

r,42,O95
r51,18r
cq.87o

l,/1D9.155

{!.350

0ca32!t

a.

9'

+INDBPTH core exp.d€ indudes ludit fee!

Stsfico8t

r3



INDEPTE Ne.rt'�*
Fi,ld�ttcid S@ementt
For the ler endd 3t Deembr 2ott

NOITIT (contirucd)
(All amounts il' t!€ notes ale expressed iD Us dolla$ unless otherr,vise stated)

ro. Flnancld Income

Idter€st itrcom€
Net exchange diff erence'

2(,11

6,218

6.2lA

(97,7or)

GrJr6)

(rso.or2l

92,591
0r,96a

8qzr

('78,676)

IB.'A

Totsl

B46,t4r
42,8s

qoq.o26

225,0�64

4o.6.rF

z6s!699

tzg,zzz

Flnanaid erpense

BaDk char8e3
Net €xchant€ diff€r€nc€r

12.

'Net exchante diff€r€nc€ is the difreErce betwe€r exchante tains a losss wilhin the year under

Property, phnt rnd equlpment

Furniture
Computcr8 & f,tdru!2('11

coat

At r January 2ot!
Additions

At 3r December 2ou

Accumulrted
dcprcctrdon

At JaDurry 2or1

charge for the year

At gt December 2ou

N.t book v.luc
At 31 lxc€mb€r 2orr

89,023

z.bz

e53Ea

72,8s9

zogr

!o,!58

!! sas

3,653
!.03!

4,5E4

2,64r

--4!r

3,O5q

rEs4

o|f,c.
EquiDmcnt

89,so2
lg.S8z

100..180

30,949

$,8SS

44,512

Motot
vehtdc.

163913

a8.o6o

r9r3z3

118,615

G339

55.Ct9



INDDPTH Ne.lt,� k
Financiol Stotmqts
For ihe gear ended 3r December 20�11

NOTES (conrinued)
(All amounts in the notes are expr€ssed in US dolla$ udless ofterwise stated)

2()1()

Cost
At l January 2o1o
Additions

At gr D€ceftb€r 2oro

Accumulrted
depreciation
At 1 January 2o1o
Charge for the )€ar

At 3r December 2o1o

Net book value
At 31 December 2o1o

Compute16

64,2s4
e4J!8

89022

4s,962
25,W

22,8s9

Furnitu.e &
fittings

3,653

3653

2,388
__?5:l

2,441

Lqe

Ofrce
Equipment

s7,46r
32041

89,502

16,3u

r4i3g

30,9451

s!r53

Motor
vehicle6

163,9r3

63,913

1O3,515

&!as

1!8,6!5

45.299

r,o97,6rs
a85.1oo

L4flz,zrs

Totd

289,781

50J59

146.LO

168,176

s6€88

45,994

lz:t o?o

2r7,ZgS

zeJts

13. crsh and c{rh equivalents

This c'omprises of cash in b?rnd and bank account balances. Banl accounts include demand deposits
and current accounts

2('11 20lo

5,794,23,2 6,rj\,38r
lq,r4.o88

a,ulg,zza 6^1?3,381
t4.

15,

cash in hand and at banl
Investm€nt in shon term securities

R€€ovEral e6 froln non-exchange traJrsactions

INESS Project
INDEPIH core

R€ceivables fiom exchaJue transsctions

This comprises adi?oces gr€n to staff for organisational activities which wer€ not due for r€tirement
as at the end ofthe period under r€view.

16. Prepayment

INDEPTH Network r€nts office space in Accra, under tenancy agreements which terminate on July
2012. Included in the tenancy e€reement is a requirement to pay t}le landlord in advance for the
entir€ period, which is expensed annually on a pro-rata basis.

r5



INDEPTH Nentj,�tk
Fil0�ncial &atements
Fo. the yar endeil 31 Decembt 2o1t

NOTBS (conrinued)
(A1l amounts in the notes are express€d iD US dollars unle$ otherwise stated)

r7. Accounts payable and accrucd expcnses

Auditor's r€muneration
UniveNity of Atlanta
Other accmed expenses'

'This retat€s to tuDds accmed with respec{ to close out
activities for th€ MCIA projeds.

crsh flows a€nerated from operating activities

Surplus/(Deficit) for the )€ar
Depr€ciation for the year
Ihcrease in recoverable from non exchante transactions
D€crease in r€ceivables ftom €xchange transactions
D€crease in pr€payments (operatins lease)
Increase in payables

Ner cr6h florrs aenerated from (used

in) operatins rctivities

Finrncial insEuments

257,rzw
46.qo1

3AO.23ti

r,935,729

40,635
(r,r64,99o)

4,662
19'384

268.ra^

4O,25O
rr,84r

5?€9!

Q,264,229)
S6,888

(8r,8r2)

3,470
4s,6s6
37'371

r^003.624 k "a2i56)

A]l financial instruments to which INDEPTH Network is a party are recognized in the financial

Cledtt risk

In the normal course of business, INDEPIH N€twork incurs cr€dit nsk from accouots receivable
and traosactions with banking institutions. INDEPIH Network manages its exposure to credit risk
by:

Holdint bank balances and short-t€rm deposits (demand deposits) with Ghanaian
and United States-regbtered banking institutions; and
Maintainiry credit control procedur€s ov€r accounts receivable.

As at 3r December 2orr, the total amouot ofcash ard cash €quival€nts was US67,r2g,2zo (2orol
US$6,173381). Out ofthis amount, US$45,93r r€pr€s€nting 0.6% of cash and cash equivalents was
held l.lith UBS Intemational in tbe United States in the form ofdemand deposits, whilst the
renaining amount ofUSg7,o83,289 representing 99.4X was held with reputabl€ bsnks in cbana as
sho$,n on page r ofthis report.
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NoTEs (continued)
(All amounts inthe notes areexpressed in US dollaN unl€ssotherwise stat€d)

19. Flnancial inslrument (condnued)

Recoverabl6 fron non-exchange transaclions, receivables from exchante transactions and
prepayments as at 31 December 20 11 totalled UStr,54o,a55 (2oro: US$ 299,972 ).

The maximum exposure as at 3l December 2o1r was equal to th€ total amount ofbank balanc€s, short-
term deposits, and receivables disclosed in tbe statement offinancial position.

INDEPTH Network does not require any collateral or security to supportfinancial instruments and
otber rcceivables it holds due to the low risk associated with the r€alization ofth€s€ instruments.

Foreian culrency cxchrnge ratc risl

INDEPTH Network op€rat€s separate bank accounts in Euro and Ghanaian currenci€s. INDEPTH
Network incuB cur.ency risk as aresult ofthe conversion offorcitn currency balanc€s held in these
bank accounts to United States dollars at period end. Tbe currency risk associated with this balance is
considered minimal and therefore INDEPTH Network does nothedte itsforeitn currency exposure.

Foreip currency transactions ar€ translated to United Stat€s dollars at exchange rates at the dates of
the transactions.

Fair values

As at 3r December 20 rr, the carrying amounts approximate the fair values forallfinancial instnrments
held byINDEPTH Network (2olo: carryint amounts approximate the fsir values).

2('. Employee benefrt8

a) Social Security Contributions

Under the National Pension Scheme, the company contribut€s 13.5% ofemployee's basic salary to the
Social Security and National Insumnce Trust (SSNIT) foremploye€ pensions.The conpany's obligation
islimitedtothe relevant contributions, which were settled on tbe due dates. Th€ pension liabilityand
obligations rest with SSNIT.



NOTFS (continued)
(All amounts in the notes are expressed ir US$ unless otherwise stated)

b) Provident fitnd

The comparyhas a provident tund scheme for staff under which the company contribut€s 10% of
staffbasic salary. The conpany's obligation underthe plan is limited to the relevant contributions
atrd these are settled on due dates to an independentfund manager.

2r. Relsted party transaction4

INDEPTH Net ttork
nhonaial Statsn?nts
Fo, the aar ended 31 De.2mber 20.11

INDEPTII Network is go\cmed by the Board of Tn stees whose membe$ arc entitled to payment of
honoraria and other tra\€l related exp€nses when participating in INDEPTH Network meetin$ or any
other INDEPIH busin$s. The following wer€ menbers ofthe Board during rlle year:

Chair

Executive Director
Boad Secr€tary
Member
Member
Membe.
Member
Member
M€mber
Member
Member

Except for Dr. osman sankoh, who is r€munerat€d by the organisation, no other board member
received any r€muneration or loans other than the entitlernents indicated above
during the year under review. For the )€ar under r€view, the Exedtive Dir€ctofs total emoluments
werc Us$ 17L86r (2oro: US$rs6,T7).

22. Commitnenta

Th€re were Do outstandint crpital commitmeDts at3l December20u (2o1o: Nil).

23. Contina€ntliabitities

Prof. Maftel Tanner
Dr. sanjay Juv€kar
Prof. Osma0 Sankoh
Dr. Kofi Baku
Pmf. Peter Byass
Dr. Timothy Evans
Dr. Ali Sie
Proi Hans-Olov Adam
Dr. Maqar€t Cyapong
Prof. Kathleen Kahn
Dr. Eus6bio Macete
Dr. Honorati Masanja

Th€r€ were no contintent liabilities at 31 D€cember 2011 (2o ro: Nil).

1a
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Fo! the yea! €nded 31 Dec€mber 2ou

Presentation of BudA€t Informrtion in Financial Strtemenls

Basis of preprrrtion

The budg€t information bas been prepared on a cash basis since it is th€ policy oflNDf,PTH to apply th€ cash
basis ofaccounting for its budgeb during the fiscal year. The financial statem€nts however, ar€ prepar€d on an
accrual basis of accounting. The accrual basis of accountinS is one under which transadions, other ev€nts and
mnditions ar€ recognized when they occur (and not only when cash or its equivalent is .eceived o. paid).
Therefore, the concept recognizes revenue srhen earned and expenses when incurred,

Key rssumpdona lnclude:

- Funding avaiable throughout the periods

- Dono$ interest in sponsoring specific site activities

BudAet Approval

The INDIPIH Network is a Don-profit public intemational institution r€tistered in accordance with the
Companies Code and regulatiom goveming NCOS in Chana.

INDEPTH N€twork is governed by the Ceneral Assembly whose functions and poweF include among
others: "to appmve and rati& atr€€meDts, clntracts, policies, programmes, new memb€rs, protocols, by-
laws, budgets, fiMncial statemeots, audit reports and €lection of Board Members.

The functioning of the NeMork is eDtrusted to an elected Board ofTrustees whose firnctions include:
"recommend for approval or ratification by the ceneral Assembly, policies, programmes, budgets,
financial statements, audit rcports, agreemeDts aEd contracts". The Board ofTnrstees also r€views,
appmv€s and establishes the annual plan ofwork while the secretariat (through its Executive Directo.)
drafts an annual work plan and associated budget and report on protress made to the Board ofTrustees
and as appropriate to the Gen€ral Assembly during the Annual G€neral Me€ting.

The approval ofthe Budget by c€neral Ass€nbly (through the Board ofTruste€s) empow€rs the
Secr€tariat (thrcuth the Executive Director), subject to any specia.l conditions to:

. commit and authorise expenditurei andto make aI payments to be bomebythe Organisation, for the
purposes assi8ned and within the linits ofthe appropriations and the commitment authority, as the
case maybe;

. ensure approval is obtained from the Board for any activity outside the network; and

. provid€ the Board witb quart€rly budSet and variance for r€view and approval.



INDEPIII Networ:k
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Comparison ofbudget and Ncrurl on r high levcl rnd elso at tle levet ofprojectg

Induction

INDEFTH Network entig wi& financisl statements are on ar accrual basis wbilsr the Eoject speciffc
r€porting is on a cash basis. The budgd for tle entity is usualv linked to specific pmjects vrhich aJe
implemented by suFsrantees. The S'tatem€nt of Financial Position, Statement of Financial Perfomance,
Statement of ChaDaes in Net A.6s€ts and StateEent of C€sh Flow a!€ pr€par€d on a fuU accnral basis.
INDEPTH N€twork budSet and mtity-wide financial statemeDts ar€ tl€r€for€ prepared using difrer€nt bas€s.

To enable us€rs and funders to deriv€ the n€€d€d b€nefit ard Inal(€ this pr€s€ntation useful, manaSemeDt bas
decided to pr€s€nt the compalison by pmject whic[ is on a cash basis. ltis form of Feseltation as indicrted is
to ensur€ maragement achiei'€s tbe r€potting requirEmeDt of IPSAS 24 and also neets the needs of
st leholders within tle Network for effectirc decision malins.

The appmvEd budgd for each ofthe pmjects oudin€d below co!€rs the 6scsl pedod r January to 3r December
2011 and includB all sub-grantees implementing the projects acoss tle 42 sites in Aftica, Asia and oceania.

Budget for the period uDder r€view

The budget and actual analysis Fovide tle k€y prgj€cts undertaken by INDEr'TH Networlc Th€ie pmjects
driv€ tle business ofthe Oryanisation.

2011 2011

Arnud
Bud!€t

Expcnditure
(Cesh brsis) (UnsDent bu&et) %

USD USD USD
BiI Gates - INESS (1) 4,189,894 4427,397 3,762,497 46
Bi[ Gates - MCTA 8rZr8o 817,r8o
Institut€ for d€velopment and Re&ffch
CINEE - IDRC

136,294 136,294

Hewleft - Data Shrint initiativ€s 4r9,707 944,863 24,444 r8
Hewlett - S€*ual ReDroaluctive Health 69s,7r9 2LS,67r 48o,o48 69
Hewlett - Video confer€ncing equipment 3,o7r 3,O7r
Sida Globforsk Corc support (2) 2,559'4r2r r,528,659 r,o3o,762 40
Aberystwldh UniverEity 13,343 13,343
Hewlett Cor€ suppot 752,45r 693,oo9 59,442 8
Rockefeler Health Slstems (g) $7,742 337,742 loo
DANIDA (4) 5oo,568 4,230 496,339 99
UNES@ 34,OOO 34,ooo
Sarc the Children 35,708 25,728 9,980 28
Wellcome Trust Cor€ 266"583 266,S83
European unioa 19J63 !q2q3 roo
Tot.l c/d 14,74\4u 8,5ro,028 6,323,596
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2('11 2011

Armuel
Buds€t

Exp€nditure
(cish brstu) %

I'SD I'SD USD
Brlenc€ b/d 4,74\444 8,sro,o28 6,923,596
wHo 192,OOO 6r,696 13O,3O2 68
SII - Inaloor air Dollution 47,r34 47,r34 100

Japanese - Embrace prcject roA42 1o,442 o
CSK- Supportto ISC 25,O17 4,Or7 o
Univ€rsity of Herdielb€rt 4,r5r 27,r5\
Tot I 15,o89,228 8,607,189 6,476,0o4 4t

Explrnrtions ofk v dcviationg

r BiIl and Melin& Gat$ - INESS - Th€ INESS Pmjec.t has scal€ up activities outstandiry b€caus€
ofthe t€stitrg ofnew anti mafaria drug.

2. SIDA./CIOBFORSK Cor€ suplrorh - Therc v{as an additionalseven hundredtlousqnd r€c€ived
to der€lop atr MSC prc$amme at Witwatersrand University in South Afric! for data managers. These
frrltds were not utilised duri$g the lear because the funds werr received late.

3. Rockefeler - Herlth SysteEs -This is a newprojectforvrhichthe fimds wer€ rec€iv€d in
Dec€mber 2ou. As such activitiB ar€ plarured to take plact in 2012.

4. DANIDA - Vaccinrtion - the amourt $as received lat€ for th€ vaccinatio! and child survival
pmjecL This h6s not yet been disbu$ed to sub tmntees r€spoNible for the implementation of the
project.

Reconcili.tion ofActual Amourtb in the Budget end Acturl AmouDts in the Finencid
Stiterrents

Tot l (US$)
Adual amount on companble basis as prsented in
th€ budcet and actual compantive statemed

8,607,183

'Basis differ€sce 4o,895
Actual amouDt in the stat€m€nt of financial
Derformatrce on an accrual basis 8,6a8,o78

' Basis difierence was ardved at rs a result of the diff€r€nt bases used in tle budget and ti€ financial
statemeots. The budget us€s a cash basis wbilet the financial statements use an accrual basis of accountiry.

In ttre budaet, rev€nue i! ftquir€d to cover all committed €xpenditue. In the financid statem€nts, revenue
and expelses only irclude amoults acmrinS for ttre period. lte difierenc€ is treated as accrued revenue or
exDensei in th€ financial statements.



INDEPIH Network
Forthe year  ended 31Decembe.201r

In the budaet, capital €xpenditure is r€cord€d as cu rrent yea. expenses. This cost is capitalized and
depreciat€d over the usetul lives ofthe assets in th€ financial statements. Capital exp€nditure and
associated d€prec;ation are .ecorded net on the asset side ofthe Statement of Financial Position.
Depreciation expense is recorded in the Statement ofFinancial Perfomance.


